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FACTORS OF INFLUENCE ON THE PROFITABILITY OF 

CONSTRUCTION ENTERPRISES 
 
According to the data of the Unified State Register of Enterprises and 

Organizations, there are 56,926 thousand units of construction enterprises in 
Ukraine, which together have had a positive financial result for four years 
and are showing growth (Table 1). 

The positive general indicator of the sector's work, namely the 
profitability of activity of more than 1.3%, causes the relevance of factor 
analysis of profitability indicators using deterministic models, which have 
proven themselves well in identifying factors influencing profitability and 
finding reserves for its increase in adjacent sectors of the economy [2, 4, 8]. 

 
Table 1.  

Dynamics of construction development indicators for 2017-2020. 
 2019 2020 2021
Profitability of operational activity of 
enterprises 

4.7 2.0 1.3 

Profitability of all activity of enterprises 3.7 1.1 0.5
Profitable 
enterprises 

in % to the total 
number of enterprises

78.9 73.0 75.3 

financial result, 
mln.UAH

4549.6 3366.8 3075.8 

Loss-making 
enterprises 

in % to the total 
number of enterprises

21.1 27.0 24.7 

financial result, 
mln.UAH

911.3 1737.9 1944.7 

inancial result (balance) before taxation 3638.3 1628.9 1131.1
 
The main reason for the losses of construction companies is a sharp 

decrease in business activity in the country due to the global pandemic of 
%ovid-19 and the war. 

An analysis of profitability indicators of construction enterprises for 
2019-2021 revealed that profitability indicators have been decreasing for 
three years in a row. The factor analysis of profitability indicators, which was 
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carried out in the articles of [3, 5-7], made it possible to determine in depth 
the most influential factors, namely: the loss of the main activity of 
construction enterprises for ten years in a row, which led to a decrease in 
equity to a critically low level and, accordingly, high financial leverage. 
During a crisis or continued downward trend, this could lead to a loss of 
financial sustainability in the construction sector. 
The use of Dupont models to analyze the profitability of the construction 

industry will allow a more detailed analysis of the factors affecting this 
indicator. 
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