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THE DEPENDENCE OF THE FINANCIAL STABILITY OF 
CONSTRUCTION ENTERPRISES ON THE PHASE OF THE 

ECONOMIC CYCLE 
 
The financial stability of construction enterprises depends on many 

factors (terms of mutual settlements for construction products, efficiency of 
operational, financial, investment activities, presence or absence of own 
capital, liquidity of property, sufficiency of own working capital, etc.), 
including the phase of the economic cycle [1] and can be one of the criteria 
for the investment attractiveness of enterprises of various industries, types of 
activities and sectors of the economy [2-4, 6]. 

The impact of business activity (GDP change according to the data of the 
State Statistics Committee [5]) on the financial stability of enterprises in the 
construction sector of the economy (coverage ratio) was calculated. As a 
result, the following dependence was obtained: 

 
Y = 0.056 + 0.013 ∙ GDP 

 
where Y is the increase in coverage ratios of construction enterprises to 

the previous year, the share of 
GDP - gross domestic product growth compared to the previous year, %. 
 
In the created equation, there is a direct relationship between the factors 

of growth or decline in the financial stability of enterprises from business 
activity. An increase in GDP by 1% causes an increase in the financial 
stability of enterprises by 1.3%. That is, the elasticity of the financial stability 
of enterprises in the construction sector of the economy to fluctuations in 
business activity in the country (characterized by the GDP indicator) is 1.9%. 

The correlation coefficient, which shows the closeness of the relationship 
between the factors, r = 0.436, in this case the relationship is moderate. 

The coefficient of determination, which shows how much variation of the 
dependent variable in the model is due to the influence of the factors included 
in the model, R2 = 0.19 - therefore, about 19% of the variations in the 
financial stability of enterprises in the construction sector of the economy are 
due to the influence of the volatility of the gross domestic product of the entire 
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economy, which causes the need further analysis and search for additional 
factors that have an impact on financial stability. 
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